DECISION AND INTERIM ORDER 2025 NSUARB 60
M12176

NOVA SCOTIA UTILITY AND REVIEW BOARD

IN THE MATTER OF THE PETROLEUM PRODUCTS PRICING REGULATIONS
-and -
IN THE MATTER OF AN ORDER made by the Board under s. 24A(2) of the Petroleum

Products Pricing Regulations about the sufficiency of the current retail mark-up for self-
service and full-service gasoline and diesel

BEFORE: # ¢ Roland A. Deveau, K.C., Vice Chair
Q hard J. Melanson, LL.B., Member

DECISION AND INTERIM ORDER

On March 14, 2025, the Government of Canada announced that it is eliminating the
federal fuel charge, commonly referred to as the “carbon tax”, effective Tuesday, April 1,
2025. Until that date, the carbon tax is reflected in the fixed wholesale price for each type
of petroleum product, as required under s. 17 of the Petroleum Products Pricing
Regulations. The carbon tax on any gasoline and diesel inventories held by retail outlets
on April 1, 2025, would have been paid by retailers to wholesalers before that date.

The retail industry has expressed concerns to the Nova Scotia Utility and Review Board
that the current retail mark-up is not enough to guarantee security of supply of petroleum
products in Nova Scotia when the carbon tax is eliminated on April 1, 2025. Under s.
24(1)(d) of the Petroleum Products Pricing Regulations, the Board may investigate
whether minimum and maximum retail mark-ups are just and reasonable.

In s. 24A(1) of the Regulations, an “emergency situation” means a situation that in the
Board’s opinion threatens the security of the petroleum supply.

Under s. 24A(2) of the Regulations, the Board may make an interim order in an
emergency situation to temporarily prescribe interim fixed wholesale prices, maximum
retail prices or minimum and maximum retail mark-ups until the public hearing or inquiry
required by subsection 24(3) can be held.

As part of its regulatory oversight, the Board monitors the petroleum product market in
the province, including but not limited to the sufficiency of current retail mark-ups for self-
service and full-service gasoline and diesel.
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The Board is satisfied that an emergency situation exists in the province, which threatens
the security of the petroleum product supply, including a shortage of gasoline and diesel
inventories held by retailers for sale to the public, and that a short-term increase in the
retail mark-ups is warranted on an interim basis, pending the completion of a full
investigation by the Board. The Board finds that short-term adjustments will be made to
both the minimum self-service and full-service retail mark-ups and the maximum self-
service retail mark-ups.

The Board orders that:

1. The retail mark-up for self-service and full-service gasoline is increased by 3.70
cents per litre.

2. The retail mark-up for self-service and full-service diesel is increased by 5.50
cents per litre.

3. The increase to the retail mark-up approved in this Interim Order shall be
incorporated into the Board's setting of regulated petroleum product prices,
effective 12:01 a.m. on Tuesday, April 1, 2025, and will remain in effect up to and
including Thursday, April 10, 2025.

4. The Board reserves the jurisdiction to review the issues raised in this Interim
Order.

DATED at Halifax, Nova Scotia, this 315t day of March, 2025.

Clerk of the Board
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